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and public welfare, as well as local schools. Current expenditures exceeded the

U.S. reference levels in the higher education, highways, natural resources, and

miscellaneous functional areas. All other functional areas accounted for a

less-than-proportionate share of total state government expenditures.

Year-to-year changes in the Minnesota state government expenditures, relative

to corresponding state government expenditures in the U.S., are illustrated in

Figure 5.3. Transfers to local governments are separated from all other current

expenditures of ~tinnesota state government to show their large relative growth.

Large relative increases occurred in state government transfer payments to

education, i.e., local schools, in 1971-72, 1972-73, 1974-75, 1975-76, and

1976-77, to highways in 1970-71, 1975-76, 1977-78, and 1979-80, and to public

welfare in 1970-71, 1972-73, 1976-77, 1977-78, 1978-79, and 1979-80. Thus, the

distribution of state transfer payments among functional areas in the 197-80

period varied sharply from the U.S. reference distribution.

Direct current expenditures of Minnesota state government also varied

sharply from year-to-year relative to state government expenditures in the U.S.

Generally positive differential changes occurred for other education, highways,

public welfare, interest on state debt, and miscellaneous state expenditures, the

largest positive differential change occurred (of $103 million) for public welfare

for the 1974-75 period. On the other hand, generally negative differential

changes occurred for higher education. In the 1976-77 period, for example, the

change in state government expenditures for higher education was $49 million less

than the change based on the corresponding U.S. growth rate.

Local government expenditures also varied sharply from the corresponding U.S.

distribution. Local government expenditures for public welfare, highways,

sewerage, parks and recreation, and interest on local debt attained above-average

levels in eight of the 10 years in 1970-80 period, as shown in Table 5.5.
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Figure 5.3. Relative yearly changes in current, capital, and transfer
expenditures due to regional-share effect, state government,
Minnesota, 1970-71 to 1979-80.
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Table 5.5. Total excess expenditures of local governments, by specified function, Minnesota, 1970-1980

Function 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980

(million $)

Current:
Local Schools 39.1 20.9 28.0 0 0 .4 0 1.8 0 0 0
Higher Education 0 0 0 0 0 0 0 0 0 0 0
Other Education 0 0 0 0 0 0 0 0 0 0 0
Public Welfare 120.1 168.8 196.8 214.5 146.8 99.4 86.2 102.7 127.8 127.9 158.3
Health & Hospitals 0 0 0 0 0 0 2.0 0 0 0 15.9
Highways 25.9 37.9 30.5 30.9 31.6 34.9 30.5 41.1 49.9 51.1 46.9
Police 0 0 0 0 0 0 0 0 0 0 0
Fire Protection 0 0 0 0 0 0 0 0 0 0 0
Sewerage 0 17.7 1.8 0 .4 5.9 2.1 1.5 6.2 9.0 1.3
Other Sanitation 0 0 0 0 0 0 0 0 0 0 0

I Parks & Recreation 0 0 0 4.3 7 .'8 24.0 13.6 7.7 12.1 38.7 22.6
0
..q Financial Aid 0 0 0 0 0 1.6 1.4 5.0 8.3 14.4 0

I
Gen. Control 0 0 0 0 0 0 1.2 0 5.0 .2 14.1
Interest 12.8 29.4 15.5 12.4 14.8 11.7 15.0 11.0 26.4 20.6 29.4
Miscellaneous 0 0 0 0 0 0 8.8 0 0 33.5 35.7

Capital:
Local School 62.8 36.1 15.8 0 32.8 23.5 0 6.1 0 6.4 5.5
Higher Education 0 0 0 0 0 0 0 0 0 0 0
Other Education 0 0 0 0 0 0 0 0 0 0 0
Highways 46.6 37.6 44.3 67.1 51.4 59.9 61.1 66.6 60.8 70.4 66.3
Health & Hospitals 0 5.7 5.1 6.4 .3 .6 3.8 0 0 0 0
Sewerage 5.1 .4 27.8 5.R 8.0 29.1 33.7 7.2 9.9 0 3.8
\.Jater Sup. Sy. 0 0 0 0 0 0 0 0 0 0 0
Other Utility 0 0 0 0 0 0 0 0 0 0 0

TOTAL GEN. EXPEND. 312.4 354.5 365.8 341.4 294.0 291.2 259.5 250.9 305.9 372.2 411.9
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Below-average local governments expenditures were reported in at least eight of

the 10 years for higher education, health and hospitals, police, fire protection,

and other sanitation.

Year-to-year changes in local government expenditures relative to

corresponding local government expenditures in the U.S.)were generally positive

for public welfare, health and hospitals, highways, police, fire protection,

sewerage, other sanitation, parks and recreation, general control, and

miscellaneous expenditures. GenerallY,negative year-to-year differential changes

occurred for local schools. Thus, in the 1970-80 period, local governmental

expenditures increased, relative to corresponding local government expenditures in

the U.S., in all functional areas, except local schools. Public welfare

expenditures, on the other hand, were the largest, relative to corresponding local

government expenditures in the U.S.

Capital Spending

Capital spending by state and local governments in Minnesota increased from

$165 per capita in 1970 to $254 per capita in 1980. However, in constant dollars,

capital spending declined, as shown earlier in Table 5.3., from $187 per capita in

1970 to $144 per capita in 1980. It declined, also, as relative to total local

government expenditures from 19.9 percent in 1970 to 10.5 percent in 1980.

Capital spending of state and local governments increased, also, in current

dollars, but declined in constant dollars from $142 per capita in 1970 to $128 per

capita in 1980. Relative to total local government expenditures the decline was

from 16.6 to 12.3 percent a somewhat slower decline than in Minnesota. Thus,

local government capital spending trends are outpaced by inflation, which means

that spending in real terms has declined. The reduced spending has curtailed
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constructing new public facilities as well as maintenance of existing facilities.

Capital spending for higher education as well as local schools, declined sharply (in

real dollars) in both Minnesota and the U.S. Spending on highways in both state

governments declined, but it increased for local governments, as shown in Table

5.6. Largest increases were reported by local governments for water supply,

sewerage, and other public utilities.
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Table 5.6. Per capita capital expenditures (in 1972 dollars) in specified
functional areas, by t,vel of government, Minnesota and U.S.,
1970, 1975, and 1980.-

Functional State Government Local Government
Area 1970 1975 1980 1970 1975 1980

(dollars)

Minnesota:

Local Schools 0 0 0 48 33 24

Higher Educ. 20 14 9 0 0 0

Other Educ. 2:-/ 2:-/ ]) 0 0 0

Highways 54 33 42 27 29 32

Health & Hosp. 1 1 3 4 5 3

Corrections 1 2:-/ 2 0 0 0

Sewerage 0 0 0 13 24 22

Water Supply 0 0 0 8 5 9

Other Utility 0 0 0 3 3 6

Total 76 48 56 103 99 96

United States:

Local Schools 0 0 0 26 23 19

Higher Educ. 73 8 6 3 2 3

Other Educ. 2 2 2 0 0 a
Highways 66 38 37 12 12 13

Health & Hosp. 2 2 2 3 4 5

Corrections 1 1 1 0 0 0

Sewerage 0 0 0 10 14 17

Water Supply 0 0 0 7 8 7

Other Utility 0 0 0 8 11 19

Total 74 51 48 69 74 83

l/u.s. Bureau of the Census, Government Financing 1970-71 (and later years),
U.S. Government Printing Office, Washington, D.C.

l/Miscellaneous expenditures include libraries, veteran services, air and
water transportation, housing and urban renewal, general public buildings,
social insurance administration, all other and unallocable expenditures.



Appendix table I. Selected Economic Indicators, Minnesota and U.S., 1967-1985.

Employment II Unemployment
Total Civilian Nonagricultural- Rate Annual Change

Real GNP De- 3-mo. T-Bill Real GNP
Year MN US HN US HN US GNP flator Rate 1972=100

(thou.) (thou. ) (thou.) (thou.) (%) (%) (I~) (%) (n (%)

Estimated:

1967 1473.8 79347 1191.9 68420 3.0 3.8 6.0 3.0 4.3 100.0
1968 1525.6 81307 1221.3 68837 3.1 3.6 4.6 4.4 5.3 104.4
1969 1585.3 83706 1281.5 71263 2.9 3.5 2.8 5.1 6.7 106.7
]970 1591.4 83888 1292.7 71552 4.2 4.9 -0.2 5.4 6.5 106.3
1971 1591. 9 84093 1293.0 71788 4.4 5.9 3.4 5.0 4.3 109.9
1972 ]667.1 86454 1373.0 74178 4.3 5.6 5.7 4.2 4. ] 116.2
1973 1745.0 89935 1442.0 77670 4.5 4.9 5.8 5.7 7.0 122.6
1974 1789.6 92070 1507.1 79181 4.3 5.6 -0.6 8.7 7.9 120.8
1975 1793.9 90057 1479.0 77758 5.9 8.5 -1.1 9.3 5.8 119.3
1976 1835.2 92456 1521.8 80041 5.9 7.7 5.4 5.2 5.0 128.8
1977 1897.8 95727 1581.9 83045 5.1 7.1 5.5 5.8 5.3 135.9

I 1978 1995.2 100214 1671. 7 87253 3.8 6.1 5.0 7.3 7.2 142.8--;:t
--::t 1979 2078.1 103542 1758.1 90405 4.2 5.8 2.8 8.5 10.0 146.8,

1980 2087.9 103989 1763.9 90683 5.9 7.1 -0.4 9.0 11.5 146.3
1981 2055.5 100400 1736.6 91108 5.5 7.6 1.9 9.4 14.1 150.9
Projected:

9950(}~/1982 2019.3 1697.6 89661 9.7 -1.3 6.1 10.5 146.5
1983 2036.0 10000~/ 1698.6 89579 10.7 1.6 5.3 8.5 148.8
1984 2117.5 10300dl 1779.0 92443 9.6 4.5 5.7 8.7 155.7
1985 2193.1 10620dl 1858.3 95648 8.5 4.3 6.0 8.9 162.6
1990 2396.3 116070?:-1 2078.4 103555

!/Excludes farm and nonfarm proprietors; agricultural services, forestry, and fisheries; and farm and household
wage and salary.

llBased on DRI control series adjusted to BLS projection series to 1990.
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Appendix Table 3. Civilian ¥9nagricultural Employment in Specified Industry, Minnesota,
1980-1985-

Industrv Estimated Projected
No. Title 1980 1981 1982 1983 1984 1985

(number)

1. Mi.ning 15778 15571 9684 7990 9690 10990
2. Construction 77474 65789 63423 63042 66636 71300

Mfg. , Nondurables 145193 144600 137973 139129 150762 151037

3. Food Products 48509 47868 46841 46513 47676 48057
4. Tobacco
5. Textile Prod. 3154 3083 2849 2937 3196 3381
6. Apparel 5842 5549 4703 4487 4662 5030
7. Paper Prods. 31700 31379 29030 29640 31803 33013
8. Printing & Publ. 33661 33909 33933 34747 36902 38894
9. Chemical Prod. 7431 7554 7233 7117 7438 7958

10. Petroleum Prod. 1649 1839 1700 1717 1741 1774
11. Rubber Prod. 10882 10883 10156 9770 10288 10504
12. Leather Prod. 2366 2537 2276 2201 2289 2426

Mfg., Durables: 228098 221126 205985 193064 206870 227603
13. Lumber, \vood 11618 10663 9287 8990 9421 10166
14. Furniture 3897 3938 3929 3819 3945 4126
15. Stone, Clay, Glass 915b 8407 7678 7332 7853 8599
16. Primary Metals 6811 6383 4927 4666 5412 6311
17. Fabr. Metals 37439 36455 33331 31331 33399 35537
18. Nonelectrical 88400 89409 84297 75614 82722 93476
19. Electr. Mach. 27340 25871 23245 22408 23529 24587
20. Trans. Equip. 7907 7523 7156 6855 7500 8512
21. Contr. Instr. 28038 27363 25565 25603 20127 30055
22. Misc. Mfg. 7500 7189 6571 6446 6962 7254
23. Tran. , Com., Util. 100075 97771 94165 90963 91964 91688
24. Trade 444814 430290 427326 428180 451731 469800
25. Fin. , Ins. , Real Est. 96958 97362 98877 103326 106736 112927
26. Services 367485 376984 384009 396681 417705 .4.4~768
27. Fed. , Civ. 31794 •... ,31'353 . 28,992 :.29222 ,:299'82<t 1,'30972
28. State and Local 256241', . '; 251340' 24'7'200,' ' -246'953 24'6953 ,.' 2'49196
29. Tota12~onagr. 1763910 17.:3..86Z5 t',

~~i~~~i~
1698550., 1·7.8002,g 18592-81"-

30. Other- 315453 : 31785'4.' 3J.4391"; I; 3,1627,1 320555.·
31. Total, Civilian 2079363 'Z056479 '., 2013726 2012941 2096300 2179836

l/Based on unpublished data from U.S. Department of Commerce, Regional Economic Information
System and Data Resources, Inc., January 1983, Control Forecast Series.

l/Parm and nonfarm proprietors and farm wage and salary and household employment.


